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Lake Victoria Gold - Imwelo Project Receives Forward Purchase Agreement
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Unchanged Unchanged

/What you need to know:

e LVG announced a term sheet including a forward purchase agreement of
All figures in CAD unless otherwise stated 7,0000z of gold plus an offtake agreement.
e  With permits secured last month, today’s announcement derisks the
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project development from a financing perspective.

Rating 07 e The second tranche of the financing involving Taifa Group is expected to
Target Price $0.45 close within the next few weeks and will provide additional funding
Return to Target 150% (~$3.8M) to LVG, further derisking it from a capital standpoint. /
Market Data
Share Price $0.18 This morning, Lake Victoria Gold (LVG:TSXV) announced a non-binding term sheet
Average Daily Volume (K) 46.8 for Monetary Metals & Co. for a pre-paid forward arrangement (PPF). The PPF
PF FD ITM Shares (M) 176.2 includes a forward purchase of 7,000 ounces of gold to support the development of
Market Cap ($M) $31.7 the Imwelo Mine in Tanzania. Under the PPF, Monetary Metals will acquire gold from
P Cash (§M) s3.0  LVG at a predetermined discount, set at 99.7% of the London PM Fix price on the
Debt ($M) s11 date of delivery. At US$2,500/0z gold, this represents _~US$17_._5M, which would be
Enterprise Value (6M) 526.9 more than enough to fund the development of the project. Additionally, Monetary

' Metals will be entitled to an offtake of 100% of LVG’s authorized export production,
Estimates 2024E 2025E 2026E up to 100,0000z, at a 2.0% discount to the market price. This news is significant as
Gold Production (Koz) 00 115 125 following the transfer of the Imwelo Mining Licence (announced November 7”‘,_ read
Net Revenue (§M) $0.0 $260 $280 our re,search notg here) whlc_h derisked the perect from a _permlttlng persp_ectl\_/e_,
Cash Flow (§M) WA s96  so. today’s news_derlsks the project from a ﬂnanm_ng perspectlve_. We_are maintaining

our BUY rating and $0.45/share target price on Lake Victoria Gold.

CFPS N/A  $0.05  $0.05
EashlCostsl(US3/[02) N/A - $835 3848 | VG has also agreed to a quarterly cash sweep mechanism, allowing the Company to
AISC (US$/0z) N/A $1,095  $1,169 allocate positive cash flow from the project to adjust future delivery obligations.
Valuation As part of the agreement, LVG will issue Monetary Metals 2.5M bonus share purchase
NAV (M) $1364  warrants. Each warrant entitles Monetary Metals to acquire one common share of
NAVPS $0.77  LVG at an exercise price set at Market Price, pending TSXV approval, for a period of
P/NAV 0.2x three years from the issuance of the loan.
2026E P/CF 3.5x
Please refer to the applcable disdosures on the back page We note that in hindsight, the delay in the receipt of the mining license has
gfjfczjn:ﬁjﬂ::g:fcgfé:;i;;gfgznfsfn;fgéwments significantly benefitted the Company as, in that time, gold has risen ~20%, providing

more capital to LVG than originally planned.

15m J‘ iy VY VNP Additional Funding

018 We remind readers that we expect the second tranche of equity investment from the
sa0 Taifa Group to close in the near term. This investment is comprised of 16M units

| s00s including one common shares at a price of $0.24/unit for gross proceeds of $3.84M

Lokl ','m,‘i;".L',,.I,;!"“i“',..i.m ; M.Jl.m.mmi.ul <00 and one warrant exercisable for two years at $0.26/share. The agreement also states

that six months after the Company breaks ground on the project, Taifa will have 20

Lake Victoria Gold is a rapidly growing gold days to exercise the warrants listed above which will provide an additional $4.16M.

exploration and development company :
listed. Leveraging its unique position and Imwelo Project Refresher

experience, the Company is principally With the Imwelo Project now derisked from both a permitting and financing
focused on growth and consolidation in the perspective, the Company can now proceed with project construction. Construction is
highly prolific and prospective Lake Victoria expected to take until late 2025 at which point the operation will produce ~11Koz/yr
Goldfield in Tanzania. . . . : R .
per year ramping to over 20Koz. Find more information on our production estimates
in our initiation report here.

Catalysts
e Taifa Financing - Q4/24
e M&A and 2024 Drill Results - Ongoing
e Key Development Milestones for Imwelo Project - FY25

Disclosures: See Back Page


https://mcusercontent.com/4bc421505c66d079778a0d0be/files/24bd2af1-9882-bc2d-5ed5-02148e496c73/20241107_Atrium_LVG_ML_Transfer_Complete.pdf
https://mcusercontent.com/4bc421505c66d079778a0d0be/files/7b03a4bf-684c-6af1-b2ab-4f50375727ed/20240201_Atrium_LVG_Initiation_Report.02.pdf
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Why We Like Lake Victoria Gold

e Path to Profitability - Imwelo Production (H2/25)

e Strategic Partnerships to Provide Cash - Barrick & Taifa Partnerships
e Exploration Upside Across all Projects - Imwelo & Tembo

e Motivated Management - Significant Insider Ownership

Valuation

We value LVG’s ownership of the Imwelo Gold Project at $0.13/share, the Tembo Gold Project at
$0.11/share, the Dora Project at $0.09/share, the Barrick agreement at $0.14/share, and the PF cash
balance at $0.02/share. We use a conservative 0.3x NAV multiple and 8% discount rate for the Imwelo
Project as the Company has yet to complete construction and produce any gold, thus, there is a
sizeable upside to our $0.45/share target price of LVG executes.

Amount Per Share

Valuation (C$) (C$/share)
Mining Assets
Imwelo Gold Project (8%) 74,708,111 0.42
P/NAV Multiple 0.30x
22,711,266 0.13
Tembo Gold Project 19,514,915 0.11
Dora Gold Project 15,453,000 0.09
Total Projects Valuation 57,679,181 0.33
Valuation After Tanzanian Interest (16%) 48,450,512 0.27

Corporate Adjustments

(+) Barrick Payout (1.0 Moz) 23,901,277 0.14
(+) PF Cash 3,921,636 0.02
(-) Debt 1,062,216 0.01
Total NAV 75,211,209 0.43
Current Share Price $0.180
Target Price (Rounded) $0.45
Upside 150%

Figure 1: Valuation Summary
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Disclosures

Analyst Certification

Each authoring analyst of Atrium Research on this report certifies that (i) the recommendations and opinions expressed in this research
accurately reflect the authoring analyst’s personal, independent and objective views about any and all of the designated securities discussed (ii)
no part of the authoring analyst’s compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views
expressed in the research, (iii) to the best of the authoring analyst’s knowledge, she/he is not in receipt of material non-public information
about the issuer, (iv) the analyst does not own common shares, options, or warrants in the company under coverage, and (v) the analysts
adhere to the CFA Institute guidelines for analyst independence.

Atrium Research Ratings System

BUY: The stock is expected to generate returns of over 20% over the next 24 months.
HOLD: The stock is expected to generate returns of 0-20% over the next 24 months.
SELL: The stock is expected to generate negative returns over the next 24 months.

NOT RATED (N/R): Atrium does not provide research coverage on the respective company.

BUY 20
HOLD 0
SELL 0

About Atrium Research

Atrium Research provides institutional quality issuer paid research on public equities in North America. Our investment philosophy takes a 3-5

year view on equities currently being overlooked by the market. Our research process emphasizes understanding the key performance metrics
for each specific company, trustworthy management teams, unit economics, and an in-depth valuation analysis. For further information on our
team, please visit https://www.atriumresearch.ca/team.

General Information

Atrium Research Corporation (ARC) has created and distributed this report. This report is based on information we considered reliable; we
have not been provided with any material non-public information by the company (or companies) discussed in this report. We do not represent
that this report is accurate or complete and it should not be relied upon as such; further any information in this report is subject to change
without any formal or type of notice provided. Investors should consider this report as only one factor in their investment decisions; this report
is not intended as a replacement for investor’s independent judgment.

ARC is not an IIROC registered dealer and does not offer investment-banking services to its clients. ARC (and its employees) do not own, trade
or have a beneficial interest in the securities of the companies we provide research services for and does not serve as an officer or Director of
the companies discussed in this report. ARC does not make a market in any securities. This report is not disseminated in connection with any
distribution of securities and is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or
solicitation would be illegal.

ARC does not make any warranties, expressed or implied, as to the results to be obtained from using this information and makes no express of
implied warranties for particular use. Anyone using this report assumes full responsibility for whatever results they obtain. This does not
constitute a personal recommendation or take into account any financial or investment objectives, financial situations or needs of individuals.
This report has not been prepared for any particular individual or institution. Recipients should consider whether any information in this report
is suitable for their particular circumstances and should seek professional advice. Past performance is not a guide for future results, future
returns are not guaranteed, and loss of original capital may occur. Neither ARC nor any person employed by ARC accepts any liability
whatsoever for any direct or indirect loss resulting from any use of its research or the information it contains.

This report contains "forward looking" statements. Forward-looking statements regarding the Company and/or stock’s performance inherently
involve risks and uncertainties that could cause actual results to differ from such forward-looking statements. Such statements involve a
number of risks and uncertainties such as competition, technology shifts, market demand and the company’s (and management’s) ability to
correctly forecast financial estimates; please see the company’s MD&A “Risk Factors” Section for a more complete discussion of company
specific risks for the company discussed in this report.

ARC is receiving a cash compensation from Lake Victoria Gold Ltd. for 12-months of research coverage. ARC retains full editorial control over
its research content. ARC does not have investment banking relationships and does not expect to receive any investment banking driven
income. ARC reports are primarily disseminated electronically and, in some cases, printed form. Electronic reports are simultaneously available
to all recipients in any form. Reprints of ARC reports are prohibited without permission. To receive future reports on covered companies please
visit https://www.atriumresearch.ca/research or subscribe on our website.

The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not intended for
use by any person or entity in any jurisdiction where such use would be contrary to local regulations or which would require any registration
requirement within such jurisdiction.
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